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PERFECT TIME FOR POLICY FIXES

Weyati Parikh, Parag Dave &
Yagnesh Mehta | i

ourly five weeks into the
West Asia canflict, Gojurut's
Industrind ecasystem is he
ginning 1o show cloar sige
of stress as elevated energy
prives ripple through fuctory TR
Wit glotal tiermol] oxpocted to lust
lotger even IF the wor emds, industry
lenders say the current orasis wndes
scoces the need for the govt Lo move
Awinly cn movurnl kg ponding sectoral
demands thit could sase operational
pressures. Husioess bodies and experts
say what tdustries reguine most at this
SLage iy not necessarily Nnancial sup-
Pport st faster approvaly, reduced pro.
cedural bottlenscks and i renvwed
push towards esose of dolng basiness
Addressing these pending Ssues, they
argue, could holp Indiestrios respond
mare offectively 1o prolonged golml
uncertainix
¥or example, 0 key cancern, necosd
INK 1o many, ks the income tax rcle of
foctive April 1, 2084, winbeh mundites
payments to micro and amall enter
prises within 10 days without a written
agreemont or 4G days with one, Noo
campliance results m the purchase
Amoant bedng added 1o the tuyvr’s In
come, ottructing tax Bability “Mann
fucturess could not utilize raw matory
als and expostors could not ship goods,
Yot paorments mast be comploted as pos
the Income Tax Act,” snkd Purth Ga
natre, vice-president of the Hajkot
Chamber of Comemoerce and Industry
Sectnes hoavily
dopondent an gus
and fued ure wit
nessing margin
compression sl
output adjust
Inents, wis e ol
ers are moving swifily to reconfigure
energy sourcing and optimize opera.
tons. The ceantyal guestion for Industry
18 o lotger whiethier costs huve risen
Tt how sustalnably businesses can
abisorh or uffses them

The focus right now s on lowerieg

depndence on extenal energy
S0UrCES and reauoing Costs without
compromisng on quality. Industrios
are explering renewable energy,
captive coasumption and emergng
solutions such as battery storage
systems (BESS)
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Battling Rising Costs And Uncertainty, Gujarat's Industries Say
Removing Long-Pending Policy Bottlenecks And Improving Ease

April 06, 2026

metats, While constrnired s wonlSaladiny

ot regular prices bos foroed sesernl units
1o operate at suboptimal capacity
Sevoln “Thar diseruption Is cascnding noross
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T helo industries manage the

cash fow stress caused ty supply
daruptions and g costs and enidhe
hem Lo Seslan production, rodect johs

of H ] l Th * I b l -4 < {he ecosystemn bocause ane cumguny’'s TEMPORARILY REMOVE
Doing Business Can Help Them Navigate Global DiSruptions |, o s saother's row it =i | s commuicamion
. - . - Manish Kir), honorary trade commis REQUINEMENTS FOR SOME
= = < alooer for Astun countries ot the India IMPORTED PRODUCTS: Ty
ASEAN Trade Counell (part of the Indian abow taster sourcing of critical
Feonume Trade Ovganimtion) aa MAter kS AN OTpOnens
With twaditional Guif-dinked trade woen gubal gl chans are drnpted
routes andd denuind centres turning vols
tile, compantes are reworking export TEMPORARILY REMOVE ANT)-
strateghis, Incrvasingly leoking towdnds DUMPING DUTIES ON SELECT
Fast Aslon markets 1o diversity risk PRODUCTS: To rduce lnpet costs
Some firms are recalibrating procure Yor maentacturers and kep peices of
ment cyeles, inventory planning and finished poods usder conmrol
CUSTIMET MY b0 Py igate anewrtiinty
ABOUISH VAT ON
PRICEY COAL FORCES | {imeo pesion: » v
UIMITED PERIOD: : hele
SHIFT TO OTHER FUELS | st
s ool
Thee toout s proosssing soctor fus fosd o compettiveness dunng penods of
mager joll. Rising prices of imported ooal wolatie huel prices
have Sorced the fndustry tu soale back pos
chasos aned Kok foe aleernativos. Arunnd RELAX EXPORT REALISATION
A6 Lot e peooessing unis huwe decided CERTIFICATE (E£RC) NORMS: 1o
10 remain chosed for two diays o weekoand Gl aeporters Mesitidty amid
wwisch to locully mined lignite from Gu ripmnt Sy, payment dasuptions
Jrat o redisoe fuel costs. 1 March alooe, and fogissical chatlenges
rioes sairped ponrly 40%
) & U9is 80 rodiion peocireamendt BRING GST RATES AT PAR N
“Thw prico of sapocted coal hus starud INPUT PRODUCTS AND
PWNG uNITS finlshing c"EMchL ﬂms reducing bat it has not yet returoed to FINISHED GOODS: To provent
“Spinners and weavers are still do carlior leveds. We hopo peices fall further arwntod srucres that
Bm THE BRUNT AS Ing reasonably woll, but the real lm nsﬂ PmuREMENT 45 W Cmot ArFoevt 0o Bury coul it sieh hugh Mq:::'mmmh
paet s on g n hotises Whery coal, rades wWhens (e textile morket & alromdy
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Guiarnt's textile soctor s wit  sadd Rahut Shah, co-chair of the GCC1  Chemical masmufacturess in Abmedabad  of the South Gujorat Textile Processors g PROVIDE GST RELIEF AS MIGHER
nussing a sharp divergeies  textile commition o wur rorarud g Inadnast e dal [dts v star ASSOCM N (SOTPA), Waawers lune also [ —— RAW MATERIAL PRICES INCREASE
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MAL with spinning and weaving  dyes, chemiculs and yarn, coupled  neardy [0e 3,000 coove over the past month  gos for yurn steaming. During the initial focked I ax payments md e
segments holding relative with supply chatn disruptions, are s the West Asin conflict disrupts energy  shortagn, woaving units had shared ma financial pressare on MSMES
1y stowdy, while provessing  Hikely to makes Nunished fabelos cost.  suppling, ramw osaterinl Oows and export  chinery with those lacking gas connee
U its Pvoe Use s looum stress — Der in the coming weeks elwnmeds thots. However, as (e diseupton contin EXTEND THE 45-DAY
from rising fuel conts und sup To sustoin operations, units are The reglon, which hotses mround 100 ped, severnl unbes nltered (et flae] Lsage PAYMENT RULE TO MEDIUM
ply constraints. Industry estimates  [ncressingly experimenting with al wits spanning dves, imermedmtes, pig-  Commercaal gas was used to heat water AND LARGE INDUSTRIES: T
suggest vapacity utsbization bas  ternate fuels and operationud adjust:  ments, specialty chwnnioals and pharma i generato steans 10 peepare yarn for Ssure Tnely payTIents across
dropped to around 80-70%, with put menty, Including blafuels and dunl Inputs, Is withessing stress across the  wouving. It dlesel Ix being ased now wupely chaire and prosect
Pt dowen nearly 0% In rocent weeks ol machinery. However, large-seale  value chain Crade-lnked inguts have MSMES fom bguidity crunch
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and ooal supply chains disrupted affected badly duet to high riw low, Simultaneousty, the
renovwabile eneryy 15 the bast opton. With maner ) costs and ow peocuction production chaenge Is forcing texille REDUCE INDUSTRIAL
Gugvat eapectnd to be the powerouse Exports have boen affectad becasa of woavors to consider closing their units WATER RATES AND MAKE
of RE generation, the govt must expedite supply chain disruption. Recent customs for a speofic period. Even i the war
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